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Headline IPOs Shouldn’t Change Your
Investment Strategy

By: Chris Rodriguez, MBA

At its core, index investing is not designed to capture every new opportunity immediately. Instead, it
follows a structured, rules-based approach that emphasizes consistency, diversification, and long-term
market representation. As a result, newly public companies like SpaceX are not automatically included in
every index fund upon debut. Some indexes may add large Initial Public Offerings (IPOs) relatively
quickly, while others, such as the S&P 500, apply more stringent criteria, including profitability
requirements and seasoning periods (time since IPO) that can delay inclusion for a year or more.

This variation can create temporary differences between index funds, but these differences are intentional.
They reflect differing philosophies about when a company is sufficiently established to be included. Faster-
moving indexes, such as those tracking Nasdaq or certain broad market benchmarks, may provide earlier
exposure to companies like SpaceX. However, that early inclusion often occurs during a period when
pricing is still stabilizing, and the number of shares available for public trading is limited. These are factors
that can increase volatility.

Even when a company of SpaceX’s size enters an index, its initial impact is often smaller than investors
expect. Many index funds weight holdings based on float-adjusted market capitalization, meaning only the
shares available to public investors are counted. In the case of large IPOs, that publicly tradable portion
can represent a relatively small slice of the overall company, limiting its immediate influence within a
diversified portfolio.

Check out what’s new at Kropog!

e CONTACT OUR DIRECTOR OF CLIENT RELATIONS, GABRIELLE WALKER, WITH ANY SERVICE-
RELATED QUESTIONS, AND INCLUDE HER IN ALL OTHER OFFICE EMAIL CORRESPONDENCE.

KFG e SERVICING OUR CLIENTS IS THE CORE OF WHAT WE DO. IF YOU KNOW OF SOMEONE WHO
NEWS HAS CHANGED CAREERS OR RECENTLY RETIRED AND WOULD BENEFIT FROM FINANCIAL
PLANNING, FEEL FREE TO DIRECT THEM TO OUR WEBSITE (WWW.KROPOGFINANCIAL.COM),
WHERE THEY CAN SCHEDULE A FREE "INITIAL CONSULTATION" WITH US.

e« DON'T FORGET THAT YOU CAN TEXT US AT THE OFFICE! SAVE US IN YOUR PHONE AS “KFG
TEXTING” WITH THE NUMBER (985) 807-1750. STANDARD MESSAGE & DATA RATES APPLY.

CLICK HERE to schedule your meeting today.
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Headline IPOs Shouldn’t Change Your™
Investment Strategy (cont.d)

By: Chris Rodriguez, MBA

This highlights a broader and more reassuring point: long-term investment success does not depend on
owning every high-profile company the moment it goes public. Diversified index funds are designed to
capture the overall growth of the market, not the performance of any single stock. While it is natural to
focus on widely publicized companies, the impact of missing one is typically minimal in the context of a

well-diversified portfolio.

Attempting to adjust an investment strategy to gain exposure to a specific company can introduce
unnecessary complexity and may undermine the benefits of a disciplined approach.

Changing funds or reallocating assets
based on short-term developments often
increases costs and can lead to unintended
risks, without a clear benefit to long-term
returns. The question of whether your
portfolio includes SpaceX is far less
important than whether your investment
strategy remains consistent and diversified.
In the long run, success is driven not by
capturing every headline opportunity, but by
staying invested in a thoughtful, well-
constructed portfolio that participates in the
broader growth of the market.
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Click the headlines below to read more.

« NASA names 4 astronauts on the 'highly complex' Artemis lll lunar training_mission

o Tricks to help you spend less money at restaurants

» Inside the lab taste-testing the world's chocolate: Short Wave
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years together!

August 1st marks 20 YEARS of service, dedication, and unwavering commitment that has
helped shape not only this firm, but each of us who has had the privilege of working
alongside you. Three years ago, you carried on the Kropog legacy by successfully leading
the transition of ownership, and your vision has continued to move our firm forward while
honoring the values on which it was built. Thank you for leading with integrity, inspiring us
through every challenge, and creating a workplace that feels like family. Your guidance,
encouragement, and commitment to both our team and our clients have made a lasting
impact, and we are truly grateful to be part of this journey. Congratulations on your 20th
work anniversary! We celebrate all you've accomplished and look forward to many more

Happy
Anniversary

oy

Cheers to 20 Years!!

Happy 5th

Anmversar with our team. We're grateful to have you as

part of the Kropog Financial family and look
Cﬂ‘w, % forward to many more milestones together!

On August 9", Chris will celebrate 5 YEARS

+KROPOG+

Financial Group, LL.C

Wealth Management + Investment Services
Kropog_Financial Group, LLC

2895 Hwy. 190, Suite 205
Mandeville, LA 70471

Call: 985-727-6724

Text: 985-807-1750

Fax: 985-800-0124
www.kropogfinancialgroup.com
Gabrielle@kropogfinancialgroup.com

WORDS TO INSPIRE
BY: SUZANNE KROPOG

"AN INVESTMENT IN KNOWLEDGE PAYS THE BEST INTEREST."
- Benjamin Franklin

"THE GREATER DANGER FOR MOST OF US LIES NOT IN SETTING
OUR AIM TOO HIGH AND FALLING SHORT; BUT IN SETTING OUR AIM
TOO LOW, AND ACHIEVING OUR MARK."

— Michelangelo

“THE TIME TO REPAIR THE ROOF IS WHEN THE SUN IS SHINING.”
— John F. Kennedy
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1.HEADLINE IPOS SHOULDN'T CHANGE YOUR INVESTMENT STRATEGY

THE OPINIONS VOICED IN THIS MATERIAL ARE FOR GENERAL INFORMATION ONLY AND ARE NOT INTENDED TO PROVIDE
SPECIFIC ADVICE OR RECOMMENDATIONS FOR ANY INDIVIDUAL. ALL PERFORMANCE REFERENCED IS HISTORICAL AND
IS NO GUARANTEE OF FUTURE RESULTS. ALL INDICES ARE UNMANAGED AND MAY NOT BE INVESTED IN DIRECTLY.

ECONOMIC FORECASTS SET FORTH MAY NOT DEVELOP AS PREDICTED, AND THERE CAN BE NO GUARANTEE THAT
STRATEGIES PROMOTED WILL BE SUCCESSFUL.

THERE IS NO GUARANTEE THAT A DIVERSIFIED PORTFOLIO WILL ENHANCE OVERALL RETURNS OR OUTPERFORM A
NON-DIVERSIFIED PORTFOLIO. DIVERSIFICATION DOES NOT PROTECT AGAINST MARKET RISK.

ANY COMPANY NAMES NOTED HEREIN ARE FOR EDUCATIONAL PURPOSES ONLY AND NOT AN INDICATION OF TRADING
INTENT OR A SOLICITATION OF THEIR PRODUCTS OR SERVICES. LPL FINANCIAL DOESN'T PROVIDE RESEARCH ON
INDIVIDUAL EQUITIES. ALL INFORMATION IS BELIEVED TO BE FROM RELIABLE SOURCES; HOWEVER, LPL FINANCIAL
MAKES NO REPRESENTATION AS TO ITS COMPLETENESS OR ACCURACY.

THIS RESEARCH MATERIAL WAS PREPARED BY CHRIS RODRIGUEZ, MBA

SOURCES:

e HTTPS:// WWW.MORNINGSTAR.COM/NEWS/MARKETWATCH/2026060295/SPACEX-ANTHROPIC-AND-OTHER-MEGA-IPOS-COULD-LEAVE-
YOUR-INDEX-FUND-COMPLETELY-OUT-OF-LUCK

e HTTPS://WWW.WSJ.COM/FINANCE/STOCKS/STRESSING-OVER-WHETHER-YOUR-INDEX-FUND-HAS-SPACEX-DONT-643A7BAF?
MOD=FINANCE_FEAT1 HOTS_POS2

e HTTPS://WWW.WSJ.COM/FINANCE/STOCKS/FOR-A-SELECT-FEW-IPOS-ARE-WINNERS-GOOD-LUCK-TO-EVERYONE-ELSE-222E7782?
MOD=ARTICLE_INLINE

e HTTPS://I WWW.REUTERS.COM/LEGAL/TRANSACTIONAL/HOW-CAN-RETAIL-INVESTORS-BUY-SHARES-SPACEXS-1P0-2026-06-07/

e HTTPS://WWW.SCHWAB.COM/LEARN/STORY/GETTING-SLICE-HOW-IPO-SHARES-ARE-PRICED-AND-ALLOTTED

e HTTPS://FUTURESEARCH.AI/SPACEX-IPO-VALUATION/

2. QUICK HITTERS

e HTTPS:// WWW.NPR.ORG/2026/06/09/NX-S1-5851860/NASA-ARTEMIS-1II-CREW
e HTTPS://I WWW.NPR.ORG/2026/06/30/NX-S1-5862777/HOW-TO-SPEND-LESS-MONEY-RESTAURANTS-TAKEOUT
e HTTPS://WWW.NPR.ORG/2026/06/15/NX-S1-5826898/CHOCOLATE-STANDARD-ITALY-LAB-FARMERS
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INVESTMENT ADVICE OFFERED THROUGH KROPOG FINANCIAL GROUP, LLC, A REGISTERED INVESTMENT ADVISOR
AND SEPARATE ENTITY FROM LPL FINANCIAL. RICP® CONFERRED BY THE AMERICAN COLLEGE.
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